FIRST CORPORATE LAW SERVICES
Jurisdiction Information

The Republic of the Marshall Islands

GENERAL

Type of Entity
Political Stability

Common or Civil Law

Migration of Domicile Permitted 
Tax on Offshore Profits

Language of Name

CORPORATE REQUIREMENTS 
Minimum Number of Shareholders Minimum Number of Directors Bearer Shares Allowed

Secretary Required

Corporate Directors Permitted Corporate Secretary Permitted 
LOCAL REQUIREMENTS

Registered Agent

Company Secretary

Local Directors

Local Meetings

Government Register of Directors Government Register of Shareholders 
ANNUAL FILING REQUIREMENTS Annual Return

Submit Audited Accounts

Audited Accounts

Annual Return Filing Fee

OVERVIEW
Marshall Islands' International Business Corporations (IBCs) are statutorily exempt from any corporate tax, income tax, corporate profit tax, withholding tax, asset tax, stamp duty or exchange controls. Marshall Islands' IBCs are governed by the Business Corporations Act, which is contained in the Marshall Islands Associations Law of 1990, as amended. through the 26th Constitution Regular 2005 Session.

Normally it takes one working day to form a Marshall Islands corporation.

GENERAL 1NFORMATION      
Introduction
The Marshall Islands are situated nearly midway between Indonesia and Hawaii, and are the easternmost island group in Micronesia.


Population

The population of the Islands is approximately 60,000 made up principally by people of Marshallese, German, American and Chinese extraction. Marshallese take pride in the fact that these different cultures co-exist in peace and succeed in creating a cultural entity that is distinctly Marshallese.



IBC
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Yes

No No No No No

No No

No No


History and Political Structure

British naval officer John Marshall gave his name to the islands in the 1700s. The Marshall Islands were under the control of Spain from 1500 to the late 1800s, Germany from 1885 to World War I, and Japan from 1917 to 1944. After the Second World War, the Marshall Islands became a United Nations Trust Territory of the Pacific Islands under United States administration. The Republic of the Marshall Islands gained its independence in 1986, after signing the Compact of Free Association with the United States. The Republic became a full member of the United Nations in 1991. The Constitution, signed in 1979, is a blend of American and British models of government and the official language is English. The Marshall Islands has enjoyed political stability since its independence as a nation.

The
jurisdiction
maintains
a
democratically
elected

parliamentary system of government. Under the Marshall Islands' parliamentary system, the legislature known as the Nitijela, elects a President from among its members. In turn, the President nominates a Cabinet of 6 to 10 members. The legal system consists of local courts whose judges are appointed by the Cabinet. The court system consists of local courts of first instance, a Traditional Rights Court with jurisdiction over real property matters and a High Court with maritime jurisdiction. Appeals may be brought before the Supreme Court in all cases.


Economy

Agriculture and tourism are the mainstays of the economy. The principal trading partners are the United States, Japan and Australia. Air transportation is facilitated by two international airports, plus airstrips scattered throughout the larger islands. There are twelve deepwater docks for large ocean-going ships. Excellent international communications are provided by satellite links for telephone, fax and e-mail. Banking services are provided by the Bank of Guam (which is FDIC insured) and the Bank of the Marshall Islands.


Language

English is the official language. However, the Marshallese population is largely bilingual, being equally fluent in English and Marshallese.


Currency

US Dollar.


Exchange Controls

None.


Type of Law

Common law for corporate matters.

COMPANY INFORMATION Principal Corporate Legislation
As with most offshore legislation, the Marshall Islands Business Corporations Act (BCA) contains provisions which provide for confidentiality. For example, companies may issue bearer shares and are not required to disclose the names of shareholders, directors or officers to the Registrar, Registered Agent, or any other governmental authority in the jurisdiction.

Unlike many offshore jurisdictions, however, the Marshall Islands statutorily exempts non-resident domestic corporations from taxes. Although the Marshall Islands' BCA is modelled after the corporate laws of the United States, certain provisions have also been borrowed from British law, such as the ability to appoint a Managing Director and Corporate Secretary. In addition, facsimile filings are permitted in the Marshall Islands and corporations are never required to have corporate documents acknowledged by a consular official. The Marshall Islands also permits corporate redomiciliation both into and out of the jurisdiction.


Corporate Documentation

Once name approval has been obtained and Articles of Incorporation filed, clients will be provided with three copies of the Articles of incorporation, Certificate of Incorporation and Proxy.


Restrictions on Trading

A Marshall Islands corporation is not permitted to engage in insurance, banking, or trust related activities.


Powers of Company

A company incorporated in the Republic of the Marshall Islands has the same powers as a natural person.

Language of Legislation and Corporate Documents

The official legislation is in English and documentation must be expressed in English, but it may be accompanied by a certified translation in a foreign language.



Shelf Companies Available

Yes.


Time to Incorporate

One working day.


Name Restrictions

Any name that is identical or similar to an existing company.


Language of Name

Names may be in any language as long as Roman characters are used.


Suffixes to Denote Limited Liability

Limited, Corporation, Incorporated, Public Limited Company, Societe Anonyme, Societe Anonyme a Responsabilite Limitee, Sociedad Anonima, Berhad, Proprietary, Naamloze Vennootschap, Besloten Vennootschap, Aktiengesellschaft or the relevant abbreviations.


Share Structure

The share structure of a standard formation is 500 registered and/or bearer shares of no par value or up to USD 550,000 worth of par value stock. The minimum issued share capital is one share of par value.


Shares Permitted

Registered and bearer, preference, redeemable shares and shares with or without voting rights.


Financial Statement Requirements

Audited financial statements are not required to be filed with the Registrar, Registered Agent, or any other governmental authority in the jurisdiction.


Directors

Minimum of one. A natural person or corporate entity can be elected.


Company Secretary

A company secretary is required. A natural person or corporate entity can be appointed.


Shareholders

Minimum of one.


Company Seal

Optional.
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